nAvSUP.

Nnvm_ SuPPLY SYSTEMS COMMAND

NAVY EXCHANGE SERVICE COMMAND

NEWS RELEASE: 30 -14 18 June 2014

NEXCOM Gives $51.9 Million to MWR

The Navy Exchange Service Command (NEXCOM) released its fiscal year 2013 audited
financial report which showed a $51.9 million contribution to Navy Morale, Welfare and
Recreation (MWR).

“In addition to providing our customers with quality goods and services at a savings,
NEXCOM'’s mission is also to support Navy quality of life programs by contributing 70 percent
of our profits each year,” said Rear Adm. Robert J. Bianchi, (Ret), Chief Executive Officer,
NEXCOM. “This year, we gave Navy MWR $51.9 million from our 2013 sales. So, in addition
to saving our customers money when they shop at the NEX, the money they spend also
ultimately supports their own quality of life.”

Navy MWR uses the dividends from the NEX in a variety of ways. Installations receive part of
the funds for specific installation level MWR efforts. The remaining funds are used for MWR
capital projects to improve facilities.

"Navy MWR provides world-class programs for Sailors as well as all other service members and
their family members, whether stationed ashore or deployed. We are able to construct and repair
many of our golf, bowling, youth, and food & beverage facilities because of the significant
contribution provided by the annual NEX dividend. These Sailor-generated dollars allow us to
build and operate outstanding recreation facilities throughout the Navy and thereby enhance the
common thread of 'Service to the Fleet' from MWR in partnership with NEX," said Edward J.
Cannon, Director, Commander, Navy Installations Command, Fleet and Family Readiness.

NEXCOM operates on the retail fiscal year calendar, which in 2013 was February 2, 2013 —
February 1, 2014.
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About NEXCOM

The Navy Exchange Service Command (NEXCOM) oversees 101 Navy Exchange (NEX) facilities and
nearly 300 stores worldwide, 39 Navy Lodges, the Ships Stores Program, the Uniform Program
Management Office, the Navy Clothing Textile and Research Facility and the Telecommunications
Program Office. NEXCOM's parent command is the Naval Supply Systems Command. NEXCOM’s
mission is to provide authorized customers quality goods and services at a savings and to support quality
of life programs for active duty military, retirees, reservists and their families. NEXs and Navy Lodges



operate primarily as a non-appropriated fund (NAF) business instrumentality. NEX revenues generated
are used to support Morale, Welfare, and Recreation (MWR) programs. In FY 13, $2.7 billion in sales
were generated with $51.9 million in dividends provided to Navy MWR programs.

About CNIC

Commander, Navy Installations Command manages Navy bases worldwide and is responsible for
managing over a 120 product lines and services for the Fleet, Fighter, and Family, to include Morale,
Welfare and Recreation services.



